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*+*�,PSDFW�RI�2IIVHWWLQJ������RI�(QHUJ\�8VH�
ZLWK�/RFDO�6RODU��WRQV�&2��\HDU�

,QFUHDVH�LQ�,PSDFW�IURP�2IIVHWWLQJ�ZLWK�
5HQHZDEOH�(QHUJ\�LQ�WKH�'LUWLHVW�*ULG

�&DOFXODWLRQV�SHUIRUPHG�XVLQJ�:DWW7LPH¶V�PDUJLQDO�
HPLVVLRQV�VLJQDO�ZLWK�DQ�DVVXPHG��������0:K�RI�
HQHUJ\�XVH�SHU�\HDU�

%\�UDQNLQJ�WKH�SOD\RII�WHDPV�E\�WKHLU�LPSDFWV�
RQ�HPLVVLRQV�IRU�RIIVHWWLQJ������RI�DQQXDO�
HQHUJ\�XVH�ZLWK�ORFDO�VRODU�SURMHFWV��ZH�VHH�
WKDW�WKH�WHDPV�LQ�FLWLHV�ZLWK�GLUWLHU�VRXUFHV�RI�
HOHFWULFLW\��OLNH�0LOZDXNHH�DQG�6W��/RXLV��FDQ�
KDYH�D�ELJ�LPSDFW�RQ�HPLVVLRQV�E\�EXLOGLQJ�
ORFDOO\�DQG�FOHDQLQJ�XS�WKHLU�JULG��+RZHYHU��
WHDPV�LQ�6DQ�)UDQFLVFR�DQG�%RVWRQ�KDYH�D�
PXFK�VPDOOHU�LPSDFW�IURP�ORFDO�SURMHFWV�
EHFDXVH�WKH�JULG�LQ�WKRVH�FLWLHV�DOUHDG\�KDYH�D�
KLJK�VKDUH�RI�FOHDQ�HQHUJ\��%\�LQYHVWLQJ�LQ�
ORFDO�UHQHZDEOH�HQHUJ\��WKH�WHDPV�DW�WKH�WRS�
RI�WKH�VWDQGLQJV�ZLOO�KDYH�D�KXJH�LPSDFW�RQ�
RYHUDOO�FDUERQ�HPLVVLRQV�UHGXFWLRQ�

)RU� WHDPV� ORRNLQJ�WR� WDNH�D�ELJ�VZLQJ�DW�FOLPDWH�FKDQJH�� UHQHZDEOH�HQHUJ\� LV�D�
KLJK�LPSDFW� RSSRUWXQLW\� WR� PHDQLQJIXOO\� UHGXFH� HPLVVLRQV� IRU� \HDUV� WR� FRPH��
0DMRU� FRPSDQLHV� DUH� FRPPLWWLQJ� WR� VRXUFLQJ� ����� RI� WKHLU� HQHUJ\� QHHGV� IURP�
UHQHZDEOH� VRXUFHV�� OHYHUDJLQJ� WKHLU� VWDQGLQJ�DV� ODUJH�RUJDQL]DWLRQV� LQFUHDVH� WKH�
GHYHORSPHQW�RI�QHZ�ZLQG�DQG�VRODU�SODQWV��:KR�ZRXOG�FRPH�RXW�RQ�WRS�RI� WKH�
LPSDFW�VWDQGLQJV� LI� WKH� WHDPV� LQ� WKH�SOD\RIIV�GLG� WKH�VDPH"�-XVW� OLNH� LQ�EDVHEDOO�
VWDWV��WKHUHłV�PRUH�WKDQ�RQH�ZD\�WR�FXW�LW��
+HUHłV�D�ORRN�DW�WKH�VWDQGLQJV�LI�DOO��WHDPV�LQ�WKH�SOD\RIIV�FKRVH�UHQHZDEOH�HQHUJ\�

7HDPV�ORFDWHG�LQ�DOUHDG\�FOHDQHU�JULGV�
FRXOG�LQFUHDVH�WKH�LPSDFW�RI�WKHLU�HQHUJ\�
SXUFKDVHV�E\�DV�PXFK�DV������E\�
SXUFKDVLQJ�FOHDQ�HQHUJ\�LQ�D�GLUWLHU�JULG��
(VVHQWLDOO\��WKLV�JHWV�WKHP�PRUH�EDQJ�IRU�
WKHLU�EXFN��XVLQJ�D�SURFHVV�NQRZQ�DV�
Ń(PLVVLRQDOLW\ń�

7KLV�LV�WKH�SURFHVV�RI�VHOHFWLQJ�UHQHZDEOH�
SURMHFWV�EDVHG�RQ�WKHLU�DYRLGHG�
HPLVVLRQV��UHJDUGOHVV�RI�ZKHWKHU�WKH\�DUH�
ORFDO�WR�WKH�SXUFKDVHU��7KH�GLIIHUHQFH�LQ�
LPSDFW�LV�FRPHV�IURP�WKH�VWXG\�RI�ZKLFK�
SRZHU�SODQWV�ZLOO�WXUQ�RII�ZKHQ�D�QHZ�
VRODU�SDQHO�RU�ZLQG�WXUELQH�LV�LQVWDOOHG���
&OHDUO\��D�VRODU�SDQHO�EXLOW�LQ�VRODU�KHDY\�
&DOLIRUQLD�ZLOO�KDYH�D�PXFK�GLIIHUHQW�
LPSDFW�WKDQ�D�ZLQG�WXUELQH�LQ�FRDO�KHDY\�
:LVFRQVLQ��HYHQ�WKRXJK�WKH\�SURGXFH�WKH�
VDPH�DPRXQW�RI�HQHUJ\��
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/RFDO�6RODU�3URMHFW
%\�UDQNLQJ�WKH�SOD\RII�WHDPV�E\�WKHLU�LPSDFWV�RQ�
HPLVVLRQV�IRU�RIIVHWWLQJ������RI�DQQXDO�HQHUJ\�XVH�ZLWK�
ORFDO�VRODU�SURMHFWV��ZH�VHH�WKDW�WKH�WHDPV�LQ�FLWLHV�ZLWK�
GLUWLHU�VRXUFHV�RI�HOHFWULFLW\��OLNH�0LOZDXNHH�DQG�6W��/RXLV��
FDQ�KDYH�D�ELJ�LPSDFW�RQ�HPLVVLRQV�E\�EXLOGLQJ�ORFDOO\�
DQG�FOHDQLQJ�XS�WKHLU�JULG��+RZHYHU��WHDPV�LQ�6DQ�
)UDQFLVFR�DQG�%RVWRQ�KDYH�D�PXFK�VPDOOHU�LPSDFW�IURP�
ORFDO�SURMHFWV�EHFDXVH�WKH�JULG�LQ�WKRVH�FLWLHV�DOUHDG\�
KDYH�D�KLJK�VKDUH�RI�FOHDQ�HQHUJ\��%\�LQYHVWLQJ�LQ�ORFDO�
UHQHZDEOH�HQHUJ\��WKH�WHDPV�DW�WKH�WRS�RI�WKH�VWDQGLQJV�
ZLOO�KDYH�D�KXJH�LPSDFW�RQ�RYHUDOO�FDUERQ�HPLVVLRQV�
UHGXFWLRQ�

(PPLVVLRQDOLW\�%RRVW
/RFDO�UHQHZDEOH�HQHUJ\�SURFXUHPHQW�LVQłW�WKH�RQO\�ZD\��
7HDPV�ORFDWHG�LQ�DOUHDG\�FOHDQHU�JULGV�FRXOG�LQFUHDVH�WKH�
LPSDFW�RI�WKHLU�HQHUJ\�SXUFKDVHV�E\�DV�PXFK�DV������E\�
SXUFKDVLQJ�FOHDQ�HQHUJ\�LQ�D�GLUWLHU�JULG��(VVHQWLDOO\��WKLV�
JHWV�WKHP�PRUH�EDQJ�IRU�WKHLU�EXFN��XVLQJ�D�SURFHVV�
NQRZQ�DV�Ń(PLVVLRQDOLW\ń�

7KLV�LV�WKH�SURFHVV�RI�VHOHFWLQJ�UHQHZDEOH�SURMHFWV�EDVHG�
RQ�WKHLU�DYRLGHG�HPLVVLRQV��UHJDUGOHVV�RI�ZKHWKHU�WKH\�
DUH�ORFDO�WR�WKH�SXUFKDVHU��7KH�GLIIHUHQFH�LQ�LPSDFW�LV�
FRPHV�IURP�WKH�VWXG\�RI�ZKLFK�SRZHU�SODQWV�ZLOO�WXUQ�RII�
ZKHQ�D�QHZ�VRODU�SDQHO�RU�ZLQG�WXUELQH�LV�LQVWDOOHG���
&OHDUO\��D�VRODU�SDQHO�EXLOW�LQ�VRODU�KHDY\�&DOLIRUQLD�ZLOO�
KDYH�D�PXFK�GLIIHUHQW�LPSDFW�WKDQ�D�ZLQG�WXUELQH�LQ�
FRDO�KHDY\�:LVFRQVLQ��HYHQ�WKRXJK�WKH\�SURGXFH�WKH�
VDPH�DPRXQW�RI�HQHUJ\��
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